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JUSTI CE DEPARTMENT AND 7 STATE ATTORNEYS GENERAL REQUI RE THOVSON
CORP. AND WEST PUBLI SHING COTO RESTRUCTURE $3.4 BILLI ON MERGER

Largest Joint Federal & State Antitrust Action

WASHI NGTQN, D.C. -- The Departnent of Justice and Attorneys
General from seven states today agreed to allow the $3.4 billion
nmerger of two of the nation's |largest |egal publishers--The
Thonmson Corp. and West Publishing Co.--as | ong as Thonpson sells
nore than 50 | egal publications valued at a quarter of a billion
dol l ars, openly |icenses Wst's page nunbering system and
provi des other relief to resolve anticonpetitive concerns. This
is the | argest nunber of states that has ever joined with the
federal governnent in challenging an antitrust violation.

The Departnent's Antitrust Division, along with Attorneys
General from California, Connecticut, Illinois, Massachusetts,
New Yor k, Washi ngton and Wsconsin, filed a joint antitrust suit
and a proposed settlenent in U S. District Court in Washington.

Anne K. Bi ngaman, Assistant Attorney General in charge of
the Departnent's Antitrust Division, said, "This settlenment is a
victory for all of us. W are all consuners of |egal advice from
time to tine and as citizens we rely on access to information

about our nation's |laws."
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The Departnent said that w thout these divestitures and
other relief, the nmerged publishing conpany woul d have reduced
conpetition in dozens of markets nationw de where Thonson and
West are the only publishers. For exanple, Thonmson and West both
produce versions of an annotated United States code, and enhanced
U.S. Suprene Court reporters. The conbined conpany woul d al so
have reduced conpetition in the provision of online |egal
research services.

"Conpetition in the [ egal publishing industry hel ps keep
costs low, inproves product quality and increases innovati on.
This settlement wll ensure that consuners continue to obtain the
benefits of conpetition and entry in these markets for the basic
tools of |egal research," said Bi ngaman.

Thonmson, headquartered in Toronto, Canada, owns several
maj or | egal publishing conpanies in the United States, including
Lawyer s Cooperative Publishing Conpany, Bancroft-Whitney Conpany,
and C ark Boardman Cal | aghan. Thonson reported | egal publishing
sal es of about $368 million in the United States |ast year.

West, based in Eagan, M nnesota, is the |argest publisher of
enhanced primary |law materials and related research tools in the
United States. West had estinmated | egal publishing sales of $700
mllion in the United States | ast year.

The conpl aint alleges that the nmerger w thout the proposed
di vestitures woul d have | essened conpetition substantially in
nine markets for enhanced primary |aw-I|egal publications of
statutes or court decisions in which commentary is offered, in
nore than 50 markets for secondary | aw products--treaties and

| egal guides, and in the online services narket.
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The settlenent, if approved by the court, would settle the
suit, and require Thonson to:

e Divest nore than 50 products val ued at between $275 to
$300 million, and representing about $72 nmillion in annual sales
including: U S. Code Service; U S. Reports, Lawers' Edition;
Deering's Annotated California Code; New York Consolidated Laws
Service; and Auto-Cite, a citation systemcurrently licensed by
Thonmson to Lexis-Nexis, a division of Reed-Elsevier, for its on-
I ine service.

® FEnsure that each divested product will be sold as a
vi abl e, ongoing line of business, by divesting related production
assets in addition to rights to publication titles, and all ow ng
t he purchaser to hire enpl oyees who have been working on the
products.

® License openly, for a capped fee, to other |aw
publ i shers, the right to use the pagination of individual pages
in West's National Reporter Systemin their products.

® Gant to Lexis-Nexis options to extend for five years
its current licenses for the three inportant non-|egal databases-
- I nvestext, ASAP, and Predicasts.

e Gve options to California, Washington and Wsconsin to
reopen the bidding for contracts presently held by Thonson for
t he publication of their respective official state case |aw
reporters. 1In the event any of these states choose another
official reporter, Thonson is required to divest its assets
related to its current contract and to divest its associated
state digest.

The Departnent said that West has |ong clained a copyright
in the internal pagination of its case reporter system Today's
settlenment, with its open licensing requirenent does not suggest,
however, that the Departnment believes a |license is required for
use of such pagination. The Departnent expressly reserves the
right to assert its views concerning the extent, validity, or
significance of any intellectual property right clainmed by the
conpani es. The Departnent also said that the parties agree that
the settlenent shall have no inpact whatsoever on any

adj udi cati on concerning such matters.
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The proposed settlenent is the result of an investigation
| ead by the Departnent of Justice's Antitrust Division and the
O fices of the Attorneys General for New York and California.

This is the seventh joint enforcenent action by the
Antitrust Division and State Attorneys General in the past two
years. Wrking closely with state enforcers on matters of nutual
interest has been a major priority of the Antitrust D vision.

As required by the Tunney Act, the proposed consent decree
w Il be published in the Federal Register, together with the
Departnent's conpetitive inpact statenent. Any person may submt
written comrents concerning the proposed consent during the 60-
day comrent period to Craig W Conrath, Chief, Merger Task Force,
Antitrust D vision, U 'S. Departnent of Justice, Suite 4000, 1401
H Street, N.W, Wshington, D.C. 20530.

At the conclusion of the 60-day comment period, the U S
District Court for the District of Colunbia nay enter the consent
decree upon finding that it serves the public interest.

A conplete list of the divestiture products is attached.
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